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FEATURED EDITORIAL 

Simplify, don’t slash, taxes 

Over the past four years, state government has made harmful cuts in aid to local governments 

and schools, and to essential state services. The latest victim could be revenue streams in cities 

— including Toledo — that levy income taxes. It shouldn’t happen. 

A bill before the lame-duck General Assembly would change the local tax-collection system in 

ways that supporters say would make it more streamlined and efficient. But the measure also 

could jeopardize the ability of many cities to pay for basic services. 

On the surface, the bill is not very exciting. It would standardize income tax collection across all 

Ohio municipalities, which now have free rein to set their own standards. Ohio is the only state 

with such a system. 

But critics note that the bill would create tax loopholes that would benefit businesses at public 

expense, such as a provision that would prohibit cities from taxing benefits paid to highly paid 

executives. The bill also would require cities to allow businesses to spread out over five years the 

net operating losses they deduct from their taxable income. 

The progressive think tank Innovation Ohio estimates that the bill would cost Ohio cities $82 

million annually. Toledo could lose as much as $5 million a year, city officials say. The city, 

which already is embroiled in a dispute with Lucas County over how to pay criminal justice 

costs, can’t afford to lose more revenue. 

The bill’s proponents, including the Ohio Chamber of Commerce and state Treasurer Josh 

Mandel, say the current system imposes administrative burdens that discourage businesses 

from setting up shop in Ohio. A simplified tax system, the logic goes, will make Ohio more 

attractive to businesses and improve its economy in the long term, even if it means cuts to city 

budgets. 



But many cities understandably oppose the changes because of the harm they would do to public 

programs. If the state wants to standardize cities’ tax laws, a worthy goal in theory, it must do so 

in a way that respects the concerns of city officials and taxpayers. 

Private and public interests are not a zero-sum game. A simplified tax system can save 

businesses administrative costs without creating tax loopholes. 

The state could help cities make up the losses the tax measure would impose. But the General 

Assembly and Gov. John Kasich’s administration largely have moved in the opposite direction, 

abolishing the Ohio estate tax and reducing aid to local governments. 

These cuts have amounted to a sizable portion of many cities’ budgets, and the income-tax bill 

would only make things worse. At a time when public funding remains necessary to stimulate 

communities’ economic recovery, local governments can’t seem to catch a break. 

A streamlined tax system would benefit Ohio’s economy. But in its current form, the bill works 

against that goal by damaging services that are critical to Ohio’s economic health, such as local 

infrastructure maintenance. 

Lawmakers must preserve the bill’s good features, while removing the loopholes that would cut 

cities’ budgets. Otherwise, they ought to shelve it. 
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