
 

 

Innovation Ohio Analyses Potential Impact On Schools Of $400 

Million In Medicaid Savings 

Wednesday,  November 13, 2013 

A progressive think tank on Wednesday said research shows the estimated $400 million of state 

funds freed up by Medicaid expansion would "dramatically" benefit schools, despite the 

assertion of a GOP lawmaker. 

Innovation Ohio conducted a study of how the expected savings would impact school districts, 
which advocates have said deserve to benefit from the funds after reductions to state aid to 
districts several years ago. 

A day after the Controlling Board approved funding for Medicaid expansion, Sen. Chris 
Widener (R-Springfield) introduced legislation (SB 210 ) that would put the $400 million in 
savings toward a 4% income tax cut. (See Gongwer Ohio Report, October 22, 2013) 

IO says its study contradicts a statement by Sen. Widener that the $400 million would have a 
"minimal impact" on schools. 

"It would be a shame if the $400 million our state saves from Medicaid expansion was diverted 
into another income tax cut favoring the wealthiest Ohioans," IO spokesman Dale Butland said. 

"One study found it would mean giving the richest 1% an average annual tax cut of over $1,400 -
and that's on top of the more than $6,000 they're getting from the tax cut included in the state 
budget passed in July. Meanwhile, middle income taxpayers earning up to $54,000 would, on 
average, get a total tax cut of less than $40 from the two tax cuts put together. 

Mr. Butland said schools and local governments are in need of additional funding and the state 
has other "unmet needs." 

The $400 million is more than what the state spends in combined K-3 literacy through the 
third-grade reading guarantee, on gifted, career-technical, and Limited English Proficiency 
education and half of the state's six special education categories. 

The money also exceeds the amounts spent on economically disadvantaged aid and school 
transportation, according to IO. If the $400 million was divided among the state's 613 districts, 
the Cleveland, Columbus and Toledo city school districts would receive $25 million, $15 million 
and $13 million, respectively. That pot of money could also mean property tax relief for some 
school districts. 



Becky Higgins, president of the Ohio Education Association, said the money could be used to 
rehire laid off police and firefighters or teachers. 

"We believe the needs of our public school students rank high on that list," she said. "State aid to 
local school districts is currently $514 million less than what it was three years ago in the last 
year of the previous administration. The governor and the legislature have passed the buck to 
local taxpayers and have forced them - where they are willing - to make up the difference." 

She said the funding could go toward: expanding all-day kindergarten or universal preschool, 
upgrading school security systems, closing the technology gap, or restoring other programs cut 
in recent years. 

Read More (subscription required): 

http://www.gongwer-

oh.com/programming/news.cfm?article_ID=822200209#sthash.jnvq4nEC.dpbs 

 


